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CONFIDENTIAL BONN 03289 

E.O. 11652: GDS 

TAGS: EAID, EINV, EG, GW 

SUBJECT: WEST GERMAN INVESTMENT IN EGYPT 

REF: BONN 2180 

1 . SUMMARY. PRIVATE WEST GERMAN INVESTMENT PLANS IN 
EGYPT REMAIN LIMITED. NEITHER THE GENSCHER VISIT 

NOR THE RECENTLY ANNOUNCED VOLKSWAGEN PLANS FOR AN 
ASSEMBLY PLANT SEEMS TO SIGNAL ANY CHANGE. END SUMMARY. 

2. ACCORDING TO FRG ECONMIN. BUSINESSMEN ACCOMPANYING 
GENSCHER WERE DISMAYED BY LACK OF DETAIL IN EGYPTIAN 
PRESENTATIONS AND BY OBVIOUS EGYPTIAN EXAGGERATION 

IN USING THE TERM "MARSHALL PLAN" TO DESCRIBE REVISED 
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MAJOR DONOR PLANS. FRG BUSINESSMEN, HOWEVER, WERE VERY 
INTERESTED IN EGYPTIAN PLANS TO INSURE THE VALUE OF 
FOREIGN INVESTMENTS AGAINST DEVALUATION. 

ECONMIN BELIEVED THAT A MAJOR 

DISINCENTIVE TO GERMAN INVESTMENT WOULD BE CLEARED AWAY 
IF THE DANGER OF CONSTANT DEVALUATION COULD BE 
MINIMIZED. 
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3. EGYPTIANS ALSO TOLD GERMANS THAT SEVENTEEN PRIVATE 
GERMAN INVESTMENT PLANS WERE NOW APPROVED, BUT ECONMIN 
ESTIMATED THAT ONLY THREE OF THESE 17 PROJECTS 

ARE PROMISING. THE PROMISING PROJECTS ARE IN SHIPPING 
AND HARBOR FACILITIES, PREFABRICATED HOUSING, AND 
TEXTILES, ACCORDING TO ECONMIN. A REPRESENTATIVE OF 
THE GERMAN FEDERATION OF INDUSTRY CONFIRMED THIS 
ESTIMATE, BUT GAVE NO DETAILS ABOUT THE FIRMS INVOLVED. 
BOTH EXPRESSED SURPRISE AT THE FACT THAT MORE GERMAN 
FIRMS WERE NOT INTERESTED IN TEXTILE PROJECTS, SINCE 
THE AILING GERMAN TEXTILE INDUSTRY WANTS TO INVEST IN 
DEVELOPING COUNTRIES. 

4. BOTH THE ECONMIN AND FEDERATION OF INDUSTRY SOURCES 
DOUBTED WHETHER THE RECENTLY ANNOUNCED VOLKSWAGEN 
PLANS TO BUILD AN ASSEMBLY PLANT IN EGYPT WOULD 

SOON RESULT IN AN ACTUAL INVESTMENT. BOTH TERMED THE 
VOLKSWAGEN PLANS "NEGOTIATING TACTICS”, SINCE VOLKS- 
WAGEN IS ALSO DISCUSSING PLANS FOR ASSEMBLY PLANTS 
WITH IRAN, IRAQ, SYRIA, AND ALGERIA AND COULD NOT BE 
EXPECTED TO ESTABIISH PLANTS IN ALL FIVE COUNTRIES. 

THESE SOURCES BELIEVED THAT CONTINUED FOREIGN INVEST- 
MENT BY THE GERMAN AUTOMOBILE INDUSTRY IS TO BE 
EXPECTED, BUT VOLKSWAGEN OBVIOUSLY IS EXPLORING MORE 
FIELDS THAN IT WILL SOW. 

5. ECONMIN SOURCE ALSO NOTED THAT STATE 

SECRETARY ROHWEDDER OF ECONMIN WILL BE VISITING ALGERIA 
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IN TWO WEEKS WITH AN ENTOURAGE OF ECONOMISTS TO 
DISCUSS ECONOMIC COOPERATION AND INTERNATIONAL ECONOMIC 
ISSUES. FRG BUSINESSMEN, APPARENTLY, WILL NOT 
ACCOMPANY ROHWEDDER. 

STOESSEL 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: PRIVATE ENTERPRISE, FOREIGN INVESTMENT, FOREIGN ASSISTANCE PROGRAMS 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 23-Feb-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977BONN03289 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D770063-0408 
Format: TEL 
From: BONN 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t1 977021 9/aaaaaqni. tel 

Line Count: 102 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: 90cf60c3-c288-dd11-92da-001cc4696bcc 

Office: ACTION EUR 

Original Classification: CONFIDENTIAL 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 77 BONN 21 80 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 15-Nov-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3257255 
Secure: OPEN 
Status: NATIVE 

Subject: WEST GERMAN INVESTMENT IN EGYPT 
TAGS: EAID, EINV, EG, GE 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/90cf60c3-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



